
How to Read a Loan Document  

When looking at a loan, the three questions you should ask are: 

1. How much is the interest rate? 

2. How much are the origination fees? 

3. Am I being charged for things I didn’t buy or don’t want? 

Finding the answers to these questions requires looking at two documents that are required to be part of 
every loan by federal law. They are: 

• HUD Settlement Form  

• Federal Truth In Lending Disclosure Statement  

The next pages will point out what to look for on these forms. 

WARNING: Not all federal forms look alike. These forms can vary in layout from lender to lender. Also, 
there can be important information in other parts of the loan document about fees and terms. These 
examples are for introduction to loan terms only, and can not replace the advice of a good lawyer or 
credit counselor. If something about a loan makes you uncomfortable, ask someone you trust to look over 
it for you. Contact your local legal services office or credit counseling agency. Don’t ever feel pressured to 
sign something that doesn’t feel right. 



 
 
 
 
 
 
 
 

What to Look for on The Federal Truth In Lending Disclosure Statement 



What to Look for on The HUD Settlement Statement 

 
 
 
 
 
 



What to look for on the Settlement Charges section of the HUD Settlement Statement. 

 
 


