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BofA: We'll end some exotic loans [The Charlotte Observer, N.C.]

Apr. 23--BofA: We'll end some exotic loans Bank of
America Corp. on Tuesday said once it buys
Countrywide Financial Corp. it will stop making some
nontraditional loans that had been a staple of the
nation's biggest mortgage lender.

The Charlotte bank's consumer credit executive
Bruce Hammonds made the announcement at a
Federal Reserve Board hearing in Chicago that drew
critics and backers of the $4 billion deal. The Fed is
the primary regulator reviewing the acquisition, which
is expected to close this summer.

The bank also said it plans to provide $35 million in
grants and low-cost loans to help nonprofit
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organizations stem foreclosures and to purchase vacant homes in an effort to stabilize

hard-hit neighborhoods.

This initiative, as well as the new mortgage guidelines, elicited skepticism from community
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advocates gathered in Charlotte Tuesday in advance of the bank's shareholder meeting
today. The moves come as many lenders are tightening standards amid worries about
falling home prices and rising foreclosures.

Bank of America, which would become the nation's biggest mortgage lender in the deal,
said the combined company would not make option adjustable rate mortgages, or option
ARMSs. These loans give borrowers monthly payment choices, including an option that

noosing that option means a borrower's loan
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"We feel we have more consumer protections built into our product,” Wachovia

spokesman Don Vecchiarello said Tuesday. The bank has noted features such as caps on
the amount payments and loan balances can increase.

Bank of America's announcement came the same day that activists held a "stakeholders
meeting” at Charlotte's Levine Museum of the New South to raise concerns about the
Countrywide deal and the nation's foreclosure crisis. The meeting was anchored by a
speech from Vonda Hopkins, a High Point resident who is facing foreclosure.

Peter Skillern, executive director of the Community Reinvestment Association of North

Carolina, called Bank of America's lending changes "a step in the right direction” but said
they are too vague and don't address borrowers who are already in delinquency. He and
representatives of other advocacy groups want Bank of America to commit to refinancing
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all ARMs into fixed-rate mortgages. FREE BUSINESSWEEK NEWSLETTERS
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